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(1−𝑇𝑇) 1− 𝑔𝑔

𝑅𝑅𝑅𝑅𝐼𝐼𝐶𝐶
𝑊𝑊𝑊𝑊𝐶𝐶𝐶𝐶 −𝑔𝑔

�𝐶𝐶𝐸𝐸 = 𝑁𝑁𝐸𝐸𝐶𝐶𝐸𝐸 =
𝐹𝐹𝐶𝐶𝐹𝐹1

𝑊𝑊𝑊𝑊𝐶𝐶𝐶𝐶 −𝑔𝑔

(1+𝑊𝑊𝑊𝑊𝐶𝐶𝐶𝐶)𝑡𝑡
; 𝑁𝑁𝑆𝑆𝐿𝐿 𝑊𝑊𝑁𝑁𝑊𝑊𝑊𝑊′ = (1 + 𝑊𝑊𝑁𝑁𝑊𝑊𝑊𝑊)𝑡𝑡 𝑔𝑔 =

�𝐸𝐸𝐸𝐸𝑡𝑡𝑊𝑊𝑊𝑊𝐶𝐶𝐶𝐶′𝑡𝑡 𝑊𝑊𝑊𝑊𝐶𝐶𝐶𝐶 −𝐹𝐹𝐶𝐶𝐹𝐹
�𝐸𝐸𝐸𝐸 𝑡𝑡 𝑊𝑊𝑊𝑊𝐶𝐶𝐶𝐶′

Variable Construction

𝑁𝑁𝑁𝑁𝑁𝑁𝑁𝑁𝑁𝑁𝑁𝑁 = 𝐶𝐶𝐸𝐸𝐼𝐼𝑁𝑁 1 − 𝑁𝑁

𝐼𝐼𝑊𝑊 = 𝐹𝐹𝑁𝑁 + 𝑁𝑁𝑊𝑊𝑊𝑊 𝑅𝑅𝑁𝑁𝐼𝐼𝑊𝑊 = 𝑁𝑁𝑅𝑅𝑁𝑁𝑁𝑁𝑊𝑊𝑇𝑇
𝐼𝐼𝐶𝐶

WACC = 𝐸𝐸
𝐸𝐸
𝑇𝑇 𝑅𝑅𝐸𝐸 + 𝑁𝑁

𝐸𝐸
𝑇𝑇 𝑅𝑅𝑁𝑁 + 𝐷𝐷

𝐸𝐸
𝑇𝑇 𝑅𝑅𝐷𝐷 1 − 𝑁𝑁𝐶𝐶

𝐹𝐹𝑊𝑊𝐹𝐹 = 𝑁𝑁𝑁𝑁𝑁𝑁𝑁𝑁𝑁𝑁𝑁𝑁 + 𝐷𝐷&𝑁𝑁 − ∆𝑁𝑁𝑊𝑊𝑊𝑊 – 𝑁𝑁𝑊𝑊𝑆𝑆

𝑁𝑁𝑆𝑆 = 𝐼𝐼𝐼𝐼𝐿𝐿𝑆𝑆𝐼𝐼𝑆𝑆𝐼𝐼𝐿𝐿 𝑁𝑁𝑇𝑇𝑆𝑆𝑑𝑑 (𝑁𝑁) FCF = 𝑁𝑁𝑁𝑁𝑁𝑁𝑁𝑁𝑁𝑁𝑁𝑁 1 − 𝑔𝑔
𝑅𝑅𝑅𝑅𝐼𝐼𝐶𝐶

𝑅𝑅𝑁𝑁𝐶𝐶 = 𝑁𝑁𝐼𝐼
𝑇𝑇𝐸𝐸

𝑅𝑅𝑁𝑁𝑁𝑁 = 𝑁𝑁𝐼𝐼
𝑇𝑇𝑊𝑊

𝑊𝑊𝑁𝑁𝐶𝐶 = 𝐸𝐸
𝐸𝐸
𝑇𝑇 𝑅𝑅𝐸𝐸 + 𝑁𝑁

𝐸𝐸
𝑇𝑇 𝑅𝑅𝑁𝑁

𝐷𝐷𝐷 = (1 − 𝐷𝐷&𝑁𝑁) 𝑊𝑊𝐹𝐹𝐶𝐶 = 𝑁𝑁𝐼𝐼 − ∆𝑁𝑁𝐶𝐶 − 𝑁𝑁𝑊𝑊𝐼𝐼

𝐹𝐹 = 𝐸𝐸𝐸𝐸𝐼𝐼𝑇𝑇
𝑆𝑆𝑡𝑡𝑆𝑆𝑆𝑆𝑈𝑈

𝑁𝑁′ = 1 − 𝑁𝑁
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